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Breach in the Home Front 


Scarcely any person can escape blame for the 
Washington turmoil of the last month, but the 
President as head of the Government, has the re- 
sponsibility for restoring order. 


Strikes Passage of the anti-strike bill over the 

President’s veto has not solved the problem 
of strikes. Although the law gives statutory author- 
ity to the WLB, it does not set up orderly procedure 
for the handling of disputes, nor settle the wage 
question. Other crises are approaching in which the 


.chief point at issue will be wage rates. The Presi- 


dent, by making specific proposals for legislation 
in the field of wages, distribution of manpower and 
means of settling disputes without strikes, could do 
much to avoid new controversies that will slow up 
production even though they may not lead to strikes. 


The income of workers in war industries has 
increased much more than the cost of living. The 
question that the Government has to meet is the 
extent to which workers’ income is to keep pace 
with the rising cost of living. The “Little Steel 
formula” was a partial answer, but since it applies 
to wage rates, not to income, it is not a total answer. 
Nor does anyone maintain that the cost of living 
can be kept static. The best that anyone expects 
is to retard the rate of increase. 


Inflation cannot be stopped by playing one group 
against another. Labor support of the price roll- 
back subsidies only made the farm groups fight 
harder to defeat them, and Congress is more sympa- 
thetic to farmers than to labor. The good of the 
country as a whole is lost sight of in the conflict 
between the two groups, with the President seeming 
to be on one side and the Congress on the other. 


Subsidies The anti-subsidy provisions in the Com- 

modity Credit Corporation bill go much 
further than the mere stopping of the roll-back that 
OPA had ordered. The bill limits use of subsidies 
to the promotion of production; forbids the use as 


a means of price control. Their use in stimulating 
production has been changed so that they become 
an inflationary threat, rather than anti-inflationary 
in character. 


There was genuine fear of the use of subsidies 
to control prices in the absence of an adequate anti- 
inflation tax and borrowing program. The amounts 
involved might have reached tremendous propor- 
tions and still have failed to do the job, but the 
Senate rejected the suggestion of the Committee on 
Banking and Currency limiting the amounts avail- 
able and their use. 


The action of the Congress indicates that the 
furor over the roll-back subsidy was not against 
subsidies as such, but against their use to keep prices 
down. 


The action of Congress on subsidies is not an 
answer to the inflation problem. The Congress has 
made no suggestions for a substitute for the OPA 
roll-back. It argues that if production is great 
enough, there will be no inflation, which is just 
talk, since there is no possibility of increasing food 
production enough to meet all the desires of the 
consumers plus the needs of the armed forces and 


Lend-Lease. 


Appropriations The deadlock between the House 
and the Senate on the question of 
withholding funds for the salaries of three men 
named by the House has added to the tension in 
Congress. This issue became involved in a move 
to restrict the appropriation of funds to the Presi- 
dent. The Senate conferees on the bill were accused 
of trying to get votes to sustain the House action 
against these three men by agreeing to limitations 
on the President’s funds. The debate became so 
acrimonious that a Republican Senator warned that 
in Congressional zeal to “clip the wings of the 
President” the American public was likely to suffer. 


The deadlock was partly the result of stubborn- 
ness as well as a conflict on a matter of principle. 
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The Senate objected to the principle involved in 
discharging individuals in the employ of the Execu- 
tive Departments by use of Congressional authority 
to appropriate funds. The House insisted that the 
men were unfit for federal employment and that 
* the power. ef Congress to-appropriate money with 
any limitations could not be questioned. As Trenps 
goes to press, indications are that the House, which 
took the original stand against the three men on 
recommendation of the Dies Committee, will prove 
more stubborn than the Senate. 

President’s Responsibility Diffuse and shifting 
responsibility in the 
handling of the home front is one of the principal 
causes of existing confusion. As long as the top 
“czars” are primarily referees between conflicting 
administrators, confusion will continue. Over-all 
policies should be made with responsibility for their 
administration clearly fixed. At the moment there 
are few clear-cut over-all policies, so there are few 
criteria for adjusting conflicts. 


The President, alone, cannot formulate and put 
into operation the policies that are necessary. He 
must rely on Congress for tax legislation and ap- 
propriations, and unless his policies are accepted by 
the Congress run the risk of having them upset by 
legislation. Theoretically the Congress could formu- 
late policies, but would have to rely on the President 
to put them into effect. Practically, it is almost 
impossible for a body such as the Congress to initiate 
over-all policy. ne 

The only possible solution is for the President to 
propose to the Congress the policies he believes are 
needed and workable, with a clear statement as to 
why and what needs to be done to implement them. 
Presented with an integrated, long-range program 
the Congress would have to take responsibility for 
doing something. Until the President makes such 
proposals, he cannot blame the Congress for failure 
to legislate or to legislate in ways he does not like. 
The home front will not be firm until such policies 
are made. 


Hope for Price Rises 
Causes Food Shortage 


In spite of bad weather in the spring, prospects 
are for record-breaking production of beef, pork, 
eggs, milk, poultry, grains. There should be plenty 
of food for civilians after the armed forces and lend- 
lease take their share. There are shortages at present 


because some producers think prices may rise, and 
are holding back large stocks of food. 


WFA-OPA Disagree The War Food Adminis- 

tration must approve OPA 
price ceilings on agricultural commodities. OPA 
is trying to hold or reduce prices. The President, 
Byrnes, and Vinson are backing OPA’s price roll- 
backs as part of the anti-inflation battle. 

WEA fears that with lower prices we may lose 
the battle of production. Big farm organizations 
are pressing for higher market prices. WEA fears 
this year’s high production level will fall next year 
unless prices rise. WFA Administrator Davis has 
therefore opposed subsidies to make price roll-backs 
effective. But Davis is out. Until the OPA-WFA 
controversy is settled, food will not flow freely to 
retail markets. 


Temporary and sectional food shortages are al- 
most inevitable under a controlled price system. 
But price control will work more smoothly if it 
is effectively enforced and well administered. Even 
then there will be shortages when consumers and 
producers not accustomed to price control evade it 
by supporting black markets. 


Four Power Leadership 


A pattern of leadership by the so-called “Big 
Four” nations in postwar organization is seen in the 
draft agreement for a United Nations Relief and 
Rehabilitation Administration. The proposed set-up, 
drafted by the United States, Great Britain, Russia 
and China and now being studied by the other 
United Nations, is in line with the suggestion for a 
world structure reportedly submitted to the exiled 
governments in London last April (Trenps, May 
10). 

In addition to a Council representing all of the 
United Nations which would determine broad polli- 
cles, provision is made for a small operating group 
called the Central Committee, made up of the “Big 
Four.” This Committee would not only exercise 
all of the powers of the Council between the semi- 
annual meetings, but would nominate (by unani- 
mous vote) the Director-General and appoint mem- 
bers of the standing committees subject to approval 
by the Council. The Director-General could also 
be removed by unanimous vote of the Central Com- 
mittee. 


This is the first official United Nations organiza- 
tion plan to be presented. Is it establishing a pattern? 


a. 


